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HOW THE PORT CRISIS
IS AFFECTING WALNUT

AGROLLTURE TRANGPORTATIONCOALITION
15 INE2022




AN INTRODUCTION

The Barton family has been growing
walnuts in the San Joaquin Valley near
Modesto, California since 1912. The
original 151 acre ranch was cleared using
a horse and plow at an average of 10-12
acres per year before trees could be
planted.

(Today we can plant about 40 acres in a day.)

In 2003, the family founded GoldRiver
Orchards—a walnut processing and
marketing company representing some
100 growers, including Barton Ranch. T
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THE OVERALL IMPACT

The negative impact of reduced or discontinued service, lack of available

containers at the Port of Oakland, and consistent cancelation of bookings

has cost California walnut growers an estimated $700 million in the first 7
months of the current crop year®.

* Source: California Walnut Board
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HOW HAVE THE OCEAN SHIPPING ISSUES AFFECTED
GOLDRIVER ORCHARDS?

Monthly Shipments Past Three Years
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STRESS ON WAREHOUSE STORAGE

Loads Unshipped As Of June 1
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RELATED IMPACTS

CASH

STRESS FLOW

STRAINED CUSTOMER

RELATIONSHIPS REDUCED CASH FLOW

. Goinﬁinto the 2021-22 Crop Year,
GoldRiver’s cash position was strong

and short-term borrowing costs were
minimal.

Customers have little confidence that
we can ship goods on time.

Some customers have told us that while
they love our high quality, their own
supply chains are stretched, forcing
them to cancel contracts with us and
source from suppliers in China, Chile,
or their local markets.

* The immediate impact of our inability
to ship export loads on a timely basis
and in adherence to our contractual
obligations have had a severe impact.

*  We paid our growers on time,
albeit at very unattractive prices.

* In order to do so, we had to draw
more heavily on our RLOC with
our bank.




RELATED IMPACTS

INCREASED STORAGE
COSTS

Yes, our warehouse is stuffed full.

We have also had to rent outside
storage. The cost impacts go beyond the
simple rental costs.

* In/Out charges at outside
warehouse

* Transportation expense to truck
loads from GoldRiver to the
outside facility

« Conveyance of loading crews to
the outside facility to Joad
containers
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INCREASED PROCESSING

COSTS

Walnuts, unlike almonds, are considered
semi-perishable.

*  They must be either stored in
cool/cold warehouse conditions or
packed in high barrier packaging to
prevent oxidation.

GoldRiver absorbed increased packaging
costs of more than 30% in order to pack
our product in high barrier packagmg in
anticipation of ongoing shipping delays.

This type of packaging slows down our
production lines, resulting in higher labor
costs.



AS SHIPMENTS CONTINUE TO BE DELAYED,
THE MARKET CRATERS

Export Shipments By Month (000 Short Tons) Walnut Pricing By Month (Shelled)
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THANK YOU!

@ DBARTON@GOLDRIVERORCHARDS.COM

* HTTPS://WWW.GOLDRIVERORCHARDS.COM/




